Hands’ GRAND

Ometime privabe eguity plo-up
Guy Handi, fresh from lasing
scontrol ef music company EML
faces another hrubsing batile with
crectiters at anodbver of hls finm"s
Eey Investments, Dswtschs
Annlmgtomimenokilen

Deutsche Annington iy Ger-
many's Lingest iingle swner of
apasiments with 150,000 units,
many of which ape let to fommer
German railway workers.

Five menths ago Hands® pei-
vate equlty catlit Terra Firma
first called in Blodatens, which
ad alwy advived it on negotis
Hord wizh Cirigroup at EMI, 10
belp steer it (hrough reflmanc
g options at German Residen-
tial Aszer Mote Distributos
[GRANDY, the £5.8bn stuchered
finance wehicle hacking Devmche

| The notes against them da not
{marare until July 2013 and
| GRAMIDYs own set af seven CMES
| mested, conabating of various parts
of the underiying 31 borrowen’
paper, matures theee years fter
that. However, given the scancity
of real estate deba, Terma Firma
has been keen to kick-stan the

prrocess carky.

TPart of the problemn is that five
Lamge Germain posl estate st
Fures, alongide GRAND, are due
o muasure in the third quarter of
3013, work pearty £85bn in aggne-
gate. This will mean that these
harrrwers are likely 1o compeie
1% “iecure a potentially Bmited
supply of deba™ ahcad of that
damte, sadd one sournce,

No formal valuation his been
|mﬁmmmluh
slmce March D006, but Moody's
last year estimated the boan-ta-
walue ratlo a1 B3. 2%

Some had expaeied concern
*about the lack of clarfty and
petenstiad conflicts in relation 1o
thet o el g Lend ertalen by
the spomsor to date”, Caplia,
which met Blacksioae an April
21, sabwequently appointed Panl
Barcingey 2n bogal adviser and Bl
lnnd Partwers as fnancial adviser,

A source close to the private
negotiations nktlated by the bor
poweer sabd the "small”™ ad hec
cammines of noteholders
approached had appaleted Prek-
Jielids s begal adviser The law
firm did pot immediately oo
firen this. Another source sald

posals conld be seen within
weeks, said another source close
fo the sifsation.

“Thi sedution ks likely to be a
large ‘amend and extend of the
bonds.” said the e source,
acknowledging that a refinancing

aiftbse vebiche was another oplicn.
umder consideration The secomd
source said that a “pantial redl
narcimg with an extenson of the
peraaining POFHOn” wis 4 mone
SO,

The €8&0m refinancing asiier
this year of GSW, another Ger-
man residential snacture, in it
eniirety required six hanics, 5o
refirancing all of GRAND's £5bn
ninbes wolkhd be seen s a viretch,

The company said: “Ar this
sage, there is no proposal arsl
Deutsche Anningioa’s alm is bo

inidtiate o constmactive and order- I
Ty process with ghe notehalders
H#mnhupuﬁ:m |
the coming months.”

Deatsche Anningron uid
that while the motehalders i

ed *a significant interest in the
nates”, would not legally sct for
all ether noteholders, it was
*minded” rhat these investors
should take Jegal and fsancisl
advioe which would be paid for
by the spomaar

*Deutsche Anaingien woukl
fvel Teasonable coats rola e te
wuch advice, The intenclon is that
such advice wollkl be fior the ber-
efit af the noteholders a3 a
whele,” sald the company. It
adided that 4 “Tactbae’ providing
detinils of the commpanys i13 market
and the GRAND structure woukd
ez = micache arvailablie n the coming
weeks”, However, this woulkd not
et o1t any speciflc proposal.

A vehiche comnecied to Terma
Flrma §s understood Lo have

ick some of the notes,
ghving it 4 0% stake dn Clasa F, the
oAt fanior, and emaller stakes in
ellies meare sensor clases, These
nates cannet b voted In any
holders' meetings.

The documents do not chéarly
state what majority of vobes is
requined ta chear mothons at such
meetings. Theie would be
required I changes in the termas
of the nodes wene proposel.

Terra Firma ofwms Dewsche
Annington through a special
purpose wehlcle that raised
£2.1bn from 11 investors in
2006, Last year the company
grew Bbinda by 4.6% to £502m
and pald S6% mere nterest ak
EX74m,

Allen B Overy Is advising
Deutsche Anpiegen. alosgside
Hlackstone,

Cheistoghar Spink



